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e On March 16, 2024, Deputy Prime Minister and Finance Minister Chrystia Freeland delivered
Budget 2024, “Fairness for Every Generation”.

e Budget 2024, with an estimated $52.9 billion in spending, identifies three key areas of priority: 1)
bold action to build more homes; 2) help make life cost less; and 3) grow the economy in a way

that is shared by all.

e The International Monetary Fund and the Organization for Economic Co-operation and
Development project that Canada will see the strongest economic growth in the G7 in 2025.

o Key overall financial and economic indicators can be found in the table that follows:

Federal Budget 2024 NL Budget 2024
Key Indicators (April 2024) (March 2024)
Total Revenue $497.8 billion $10.3 billion
Total Expenditures $534.6 billion $10.4 billion
Surplus (Deficit) ($39.8 billion) ($152 million)
Net Debt $1.25 trillion $17.8 billion
Net Debt-to-GDP Ratio 1.3% 44 1%
Real GDP Growth (2024) 0.7% 51%
Unemployment Rate (2024) 6.1% 10%

SOURCES: Federal Budget 2024, NL Budget 2024, and Department of Finance (provincial)

e The deficit is projected to decline in every year of the forecast, from $38.9 billion in 2025-26 to

$20 billion in 2028-29.

e Budget 2024 shows federal debt for 2023-24 was $1.25 ftrillion and is expected to increase to
$1.26 trillion in 2024-25 and increase again to $1.29 ftrillion in 2025-26. Debt as a percentage of
GDP is expected to decline from 42.1 per cent in 2023-24 to 39.0 per cent of GDP in 2028-29.

o A summary of key measures announced in Budget 2024 can be found in Annex A. Detailed
fiscal and economic indicators from Budget 2024 can be found in Annex B.

Opposition Response

e |Leader of the NDP, Jagmeet Singh, has indicated some aspects of Budget 2024 are ones the
NDP fought to include (e.g. protection for renters, national school food program, pharmacare,
youth mental health fund). NDP concerns with the budget include the Liberals not targeting
corporate greed aggressively enough, the low amount of money for the Canadian disability
benefit, and the lack of infrastructure and housing funding for Indigenous communities.

e Conservative Leader, Pierre Poilievre, has indicated the Conservative Party will vote against
the “wasteful, inflationary budget”. He indicated that the past Liberal budgets have fueled
inflation and that this pattern will continue with the spending outlined in Budget 2024.






Analysis:
e |GAS advises the budget responds to some provincial priorities, including:

o Measures associated with increasing housing affordability and supply, including a focus
on building on public lands, particularly Canada Post and National Defence lands, and
using underused government offices.

o Health investments such as the launch of the National Pharmacare Plan (2024-25), a new
Canada Disability Benefit (July 2025) and a new Youth Mental Health Fund.

o Extending Employment Insurance benefits to eligible seasonal workers for up to an
additional five weeks.

o Additional support to build more child-care spaces.

A National School Food Program.

Increasing immigration with a plan to expand the Immigration Levels Plan to include both

temporary and permanent resident admissions starting this fall.

More design and implementation details on the Clean Electricity Investment Tax Credit.

Increase in defence spending.

Support for post-secondary education savings, with the $2,000 Canada Learning Bond.

A new EV Supply Chain Investment Tax Credit to support the EV supply chain.

A new Canadian Entrepreneurs’ Incentive to provide a tax break for entrepreneurs.

Numerous commitments to support Indigenous communities, including the Indigenous

Loan Guarantee Program and additional investments to support housing and enabling

infrastructure needs in First Nations, Inuit and Metis communities.

o Intention to disperse monies from Clean Fuel Regulations compliance payments to
support biofuel production.

o O

O 0 O 0 O O

o The budget did not respond to other provincial priorities, including:

o No elimination of the carbon tax, however, a new refundable tax credit has been added to
return fuel charge proceeds to small businesses.

o No details on previously announced green Investment Tax Credits (CCUS, hydrogen).

o No details on the continuation of annual top-up funding under Labour Market Transfers
Agreements (LMTAS).

o No further details on the future of cost-shared federal infrastructure programs.

o No measures aimed at boosting investment or improving competitiveness.

e Some noteworthy new funding commitments in the budget include:

o $6 billion over 10 years for a new Canada Housing Infrastructure Fund to accelerate the
construction and upgrading of housing-enabling water, wastewater, stormwater, and solid
waste infrastructure. $1 billion would go directly to municipalities, while $5 billion is for

29(1)(a)-—agreements with PTs to support long-term priorities. subject to committing to key actions.

o $1.5billion over five years, starting in 2024-25, to Health Canada to support the launch of
the National Pharmacare Plan. Phase one to cover a number of contraception and

diabetes medicationg
— 29(1)(a)
o 1

billion over five years starting in 2024-25 to expand access to school food programs.

o $500 million over five years for a new Youth Mental Health Fund, starting in 2024-25, to
help younger Canadians access mental health care. *

29(1)(a)

29(1)(a)



34(1)(@)(i), 34(1)(b) 4

On March 27, 2024, the Council of Atlantic Premiers (CAP) wrote the Prime Minister to discuss
the priorities of Atlantic Canadians, including the ongoing housing crisis, lack of details on
federal infrastructure and labour market spending, as well as the national pharmacare
program. Atlantic Premiers requested early PT engagement when it comes to decisions on
housing in PT jurisdictions, and more clarity on the federal government's plans for
infrastructure investments and the future of LMTA top-up funding. The letter referenced the
importance of federal investments in these areas and the need for predictable funding for
municipalities, service providers, and the people who depend on them.

On April 16, 2024, CAP wrote to Ministers Freeland and Valdez on the carbon tax revenues
collected from small businesses since 2019 that remain undistributed. Budget 2024’s Canada
Carbon Rebate for small businesses should address these concerns.

The federal government is increasingly linking housing and infrastructure fundin

Budget 2024 proposes to provide an additional $400 million over four years, starting in 2024-
25, to the Canada Housing and Mortgage Corporation, to top up the Housing Accelerator
Fund. This will help fast track 12,000 new homes in the next three years. IGAS notes that
projects in Channel — Port Aux Basques ($3.3 million/390 units), Mount Pearl ($6.1
million/2,000 units), and St. John’s ($10.4 million/4,138 units) are listed in the budget.

Budget 2024 suggests that addressing the housing crisis is also about building a strong
economy. Given Canada’s current housing pressures, the federal government is committed
to ensuring a well-managed, responsive, and sustainable immigration system to help balance
housing supply with housing demand. The federal government has committed to working with
every order of government, for profit and non-profit homebuilders, Indigenous communities,



and every partner necessary to reach at least 3.87 million new homes by the end of 2031.

e Indigenous organizations, including the Assembly of First Nations, Inuit Tapiriit Kanatami, and
Métis National Council estimate it would take more than $425 billion to close the infrastructure
gap in their communities by 2030. This estimate notably does not cover housing, but rather
the type of public infrastructure needed to build and support housing (e.g. roads, ports,
harbours, airports, water, waste disposal resources, etc.).

e Through LMTAs, such as the Labour Market Development Agreement (LMDA) and the
Workforce Development Agreement (WDA), PTs receive more than $3 billion in annual federal
funding towards the delivery of skills training and employment supports that help people
prepare for and return to work. Federal Budget 2017 announced annual top-up funding of
$625 million, which was extended in Budget 2023 for one year (2023-24). Budget 2024 states
that $3 billion will continue to be provided to PTs through the LMDA and WDA, but there is no

specific continuation of the annual top-up funding that PTs were looking for. 29(1)(a), 34(1)(a)(i)
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Annex B
Key Economic and Fiscal Indicators

Projection
2022- 2023- 2024~ 2025~ 2026~ 2027~ 2028-
2023 2024 2025 2026 2027 2028 2029

Budgetary revenues 4478 4651 4978 5146 5357 5614 586.3
Program expenses,
excluding net actuarial
losses 4386 4503 4805 4963 509.6 526.3 5444
Public debt charges 350 472 541 549 57.0 609 64.3
Total expenses,
excluding net actuarial
losses 4735 4975 5346 551.1 566.6 5872 608.7
Budgetary balance
before net actuarial
losses -25.7 -325 -36.8 -36.5 -30.8 -258 -224
Net actuarial losses 96 16 -31 2.4 0.1 -10 24
Budget 2024
budgetary balance 353 400 -398 -389 -30.8 -268 -20.0
Financial Position
Total liabilities 1,9250 20045 20913 22000 22980 24001 24914
Financial assets 6423 676.6 7191 78389 B44 B 9150 9785
Net debt 12828 13278 13722 14161 14532 1,485.1 1,513.0
Non-financial assets 109.7 1124 1169 1218 1283 1334 1413
Federal debt' 11730 12155 12553 12941 13248 13517 1377
Per cent of GDP
Budgetary revenues 159 161 166 16.5 16.5 166 16.7
Program expenses,
excluding net actuarial 156 156 160 158 15.7 156 15.5
losses
Public debt charges 12 16 18 1.8 18 1.8 18
Budgetary balance -13 -14 -13 -1.2 -09 -08 -06
Federal debt 41.7 421 419 415 408 400 390

! The projected level of federal debt for 2023-24 includes an estimate of other comprehensive losses of

$1.7 billion for enterprise Crown corporations and other government business enterprises, and an estimate of
$13 billion for net remeasurement losses on swap agreements, foreign exchange forward agreements, and

other financial instruments.

# Numbers may not add due to rounding.
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Department of Finance Economic Scenarios
Per cent, unless otherwise indicated

2024-
2024 2025 2026 2027 2028 2028
Real GDP growth
Budget 2024 0.7 1.9 2.2 21 20 1.8
Downside Scenario -0.1 1.2 28 26 21 1.7
Upside Scenario 1.4 22 2.1 19 19 19
GDP inflation
Budget 2024 30 19 20 20 20 22
Downside Scenario 26 1.8 25 22 21 22
Upside Scenario 34 20 19 20 19 2.2
Nominal GDP growth
Budget 2024 38 39 4.2 42 4.0 4.0
Downside Scenario 2.4 30 53 49 43 40
Upside Scenario 48 43 41 39 33 42
MNominal GDP level (billions of
dollars)
Budget 2024 2,998 3,115 3246 3,382 3518
Downside Scenario 2,959 3,047 3,209 3,366 3,510
Upside Scenario 3,027 3,157 31286 3414 3,547
Difference between Budget 2024
and Downside Scenario -39 -68 -37 -16 -8 -34
Difference between Budget 2024
and Upside Scenario 29 42 40 32 28 34
3-month treasury bill rate
Budget 2024 45 31 2.7 27 27 31
Downside Scenario 50 4.2 31 28 27 36
Upside Scenario 43 29 27 27 27 a
Unemployment rate
Budget 2024 63 6.3 60 58 5.7 &0
Downside Scenario 6.5 &9 64 680 519 6.3
Upside Scenario 6.1 59 5.7 56 58 58
Consumer Price Index inflation
Budget 2024 25 2.1 21 20 20 2.1
Downside Scenario 30 26 2.1 20 20 24
Upside Scenario 24 15 20 20 20 2.1
West Texas Intermediate crude oil
price ($US per barrel)
Budget 2024 78 78 78 78 78 78
Downside Scenario 71 66 72 75 77 72
Upside Scenario 83 87 B7 85 84 a5
Note: Forecast averages may not equal average of years due to rounding. Numbers may not add due to
rounding.

Sources: Statistics Canada; Department of Finance Canada March 2024 survey of private sector economists;
Department of Finance Canada calculations.



